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SUBJ: FUNDING OF FREIGHT THROUGH PAKISTAN OF AFGHANISTAN PL-480 

REF: ISLAMABAD 7971 

1 . PHRASE " US OWN USES FUNDS" CREATES NO PROBLEM. 

2. LETTER FROM EAD ALSO ASKS EMBASSY TO "ENSURE DISBURSE- 
MENT IN ACCORDANCE WITH THE PROCEDURE SET FORTH IN OUR 
LETTER OF EVEN NUMBER DATED APRIL 26, 1973. " LETTER OF 
APRIL 26, 1973, WAS TO THE CONTROLLER OF THE USAID 
MISSION, APPROVED FINANCING OF THE FREIGHT THROUGH 
PAKISTAN OF AN EARLIER PL-480 SHIPMENT TO AFGHANISTAN. 

THE RELEVANT PORTION OF THAT LETTER FOLLOWS: 

3. BEGIN QUOTE: IN THE FUTURE THESE TRANSACTIONS 
WILL BE ON THE BASIS OF THE FOLLOWING PROCEDURE, AS 
MUTUALLY AGREED BETWEEN US DURING OUR DISCUSSIONS RECENTLY: 

(A) THAT IN FUTURE INSTEAD OF TRANSFERRING FUNDS TO 
AFGHANISTAN, PAYMENTS SHALL BE MADE BY THE US 
DISBURSING OFFICER BY DRAWING CHEQUES ON THEIR 
BANKS IN PAKISTAN; 

(B) THAT EAD SHALL BE KEPT INFORMED, FROM TIME TO 
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TIME, OF THE QUANTUM OF IMPORTS FOR AFGHANISTAN 
AND THE LOCAL TRANSPORTATION AND HANDLING COSTS 
INCURRED IN PAKISTAN IN CONNECTION WITH THESE 
SERVICES AND TO BE MET BY THE US DISBURSING 
OFFICER OUT OF THE PL 480 RUPEES FUNDS; AND 

(C) THAT THE US DISBURSING OFFICER SHALL CONSULT 
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THE GOVERNMENT OF PAKISTAN ON ALL FUTURE 
TRANSFER OF FUNDS FROM THE STATE BANK OF 
PAKISTAN TO THEIR OTHER BANKS IN PAKISTAN. 

END QUOTE. 

4. PROCEDURE SET FORTH IN 1973 GOP TO USAID LETTER, 

INVOLVED (I) SELECTION OF A KARACHI FORWARDING AGENT 
BY GOA, WITH AGENT HANDLING PORT AND TRANSHIPMENT 
ARRANGEMENTS; (II) TRANSMISSION OF VOUCHERS FOR 
THESE FROM AGENT TO KABUL; (III) CERTIFICATION OF 
VOUCHERS IN KABUL; AND (IV) TRANSMISSION OF CERTIFIED 
VOUCHERS TO USAID/P CONTROLLER FOR PAYMENT. WE 
ANTICIPATE NO CHANGE IN THIS PROCEDURE. 

5. PLEASE TRANSMIT ALLOCATION OF RUPEES 11.3 MILLION 
(US DOLS1, 141.414 EQUIVALENT) FOR 104 (G) GRANT TO COVER 
COST TRANSPORTATION AFGHAN SHIPMENT. 

HUMMEL 
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